













































































Traditionally the work of the Research
Department has focused on aspects
of the Norwegian society. In recent
years there has been a small portfolio
of research projects aimed at analyzing
aspects of developing countries, often
in contact with research institutions
or government bodies in the
respective countries. These projects
are spin-offs from the domestic work
in the sense that they draw heavily on
the experiences and tools developed
in a Norwegian context. Financial
support is usually given by the
Norwegian Council, government
contacts, or international institutions.
On an ad hoc basis senior staff also
will occasionally take part in missions,
research parties, project work, or
studies organized by international
organizations such as United Nations,
the World Bank, the International
Monetary Fund, Organization of
European Cooperation and
Development, etc on problems
related to developing countries.

studies

Under a general agreement between
Statistics Norway and the Norwegian
Ministry of Foreign Affairs and the
Norwegian Agency for Development
(NORAD) some means are allotted
each year for special studies. In 1993

there has been work on the structural

adjustment programmes for Africa
and on the population problem and
the incidence of AIDS in Africa.

A report on Mozambigue’s macro-
economic performance has been
prepared, and also reports on the

demographic and social consequences

of AIDS in African countries.

Sponsored by the Norwegian Ministry

of Environment the Research

Department has in 1993 taken part in

an ongoing cooperation project with
the Indonesian Ministry of
Environment on developing a general
equilibrium model for environmental
analysis in Indonesia.

A cooperation over several years with
the State Statistical Bureau of China
comprising two projects, one on
analysis of Chinese household data
and one on establishing a
macroeconomic model of China was
brought to a temporary halt in 1993
as the financial resources run out.

Studies have also been undertaken of
structural adjustment, soil erosion
and deforestation in Nicaragua.
Emphasis in this project is on the
general equilibrium effects of soil
depravation on both economic
performance in the long run and
social conditions as determined by
migration and the economic
conditions for different social classes.
The aim is to provide an integrated
analysis of the prospects for
economic growth and its environ-
mental impact and vice versa. Similar
studies will be initiated in 1994 also
for Tanzania. A study of integrated
environment-economy modelling of
Ghana will also be initiated in 1994,
supported by the World Bank.



Some examples of

Climate policy, carbon
emissions and international
trade in electricity

Opening up the electricity market for
international trade will affect the
Norwegian market mainly by linking
the Norwegian price of hydro power
to the international price of electricity
from fossil fuel combustion or nuclear
power. In this way an international
treaty specifying a tax on carbon
emissions will also imply an increase
in the price of the carbon free hydro
power. The consequences of this
linkage between foreign and
domestic electricity prices have been
studied by linking the general
equilibrium model MSG-EE with an
engineering model describing the
power systems in the Nordic countries
and the northern part of Germany.

Three scenarios have been developed.
In the reference scenario it is assumed
that Norwegian CO, taxes are kept at
the current level (Nkr 150 per tonne
of CO,) until year 2010, while foreign
carbon taxes are assumed to grow
towards 50 per cent of the
Norwegian tax rate in the final year.
In the harmonization scenario, the
Norwegian tax rate is set equal to the
international level, both increasing so
as to reach the Norwegian level in the
reference scenario by 2010. Finally, in
the increased tax scenario, accelerated
growth in carbon tax rates from
current levels is assumed both for
Norway and even more abroad, so as
to equilibrate the tax rates at Nkr 350
per tonne of CO, by 2010. The impact
of these tax policies on Norwegian
energy use are outlined in table 1.
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